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K. Chad aurgess
Assistant General Counsel

chad. hurgessdsscann. com

April 12, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Oifice Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company

Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Dear, Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company

(oSCE&Gn) hereby files and seeks approval of the enclosed Agreement for Transportation

Service with Firm Gas Standby ("Contract" ) between SCE&G and Avista Council of Co-

Owners, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

K. Chad Burgess

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S.First Class Mail)

scArsh services, Inc. - legal hsgutswry Department - 220 operation yyay- Mc c222- cayce, south carolina - 2w83 8701- (808) 227ersas
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uHlQINAL,

I na; ottgbtat
to be astu AGREEMENT FOR TRANSPORTATION SERVICE
IOSQfkQ WITH FIRM GAS STANDBY

This Agreement made and entered into this ~+day of 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and AVISTA COUNCIL OF CO-OWNERS, INC. , its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial opemtions under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service
Tariff Rate Schedule 33, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas &om Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph I, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 300 North Ocean Blvd. , Myrtle
Beach, South Camlina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the partie hereto, it is mutually agreed as follows:

I. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas &om Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
seMces.

Buyer agrees to purchase &om Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to intenuption or
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curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 53 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice kom Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this pamgraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I

above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agree upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points ofusage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up t'o, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and
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redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
fiom system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 53 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
tmnsported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched &om an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

Afier Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to sny gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.
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(f) W Y OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered &ee and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless &om all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natund gas tendered fof transportation and redelivery by any
or all end-users that have contmcted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughtMt Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be &om time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a singe category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby



service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or opemting
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs Incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. : Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00A.M. Eastern Time on April 1, 2010.

7. TERM OF AGREEMENT

This Agreement shall become effective on April I, 2010, and shall continue in full

force and effect through March 31, 2011, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.
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Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

10. CREDITW RTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

' ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.
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13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Aviate Council Of Co-Owners, Inc.
P. O. Box 7706
Myrtle Beach, SC 29572

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
AVISTA COUNCIL OF CO-OWNERS, INC. COMPANY

Buye Seller

By By Martin K. Phalen

alii Hdi dsjr~~~
Pl' ht & SX.(. Q3MW, VICE PRESIDENT —GAS OPERATIONS

Title

~ho/
Date Date

SCEG06-0 I I



Exhibit A
SOUTH CAROLINA ELECTRIC S GAS COISPANY

RATE 36

GAS

TRANSPORTATION AND STANDBY SERVICE
(Psga1 of 2)

AVAILABILITY

Transportation service is evagebte to any customer who has Urm requirements of 60 Dekstharms Mmdmum deity Quentgy (MDQ)
or greater and, who owns and degvws gss to Ihe Company at sn acceptable point of connection, for degvery by me Company Sv

the customers regular point o1 ssrvks.

Service wg be suppfed st the hmt etforls af ths Company end msy be eslrictsd fram time to Uma due to opmatlng UmgaUons cm

the Company's system or Porn third pshy restrictions. In the event of such Umiletlons, the trsnspcllsgon service is sutmrdinste la
emvtce under ag other rate schedtfes snd may ba aurlsged ar interrupted, nonnagy upon nol less then two hours advance notice,
or, when nscssebeted by condgions affecting ths Company's gas system, upon lass than two hours advance noUce.

Transportation Service

Monthly Demand Chsrgs

First

Excess over 50 Dskalhwlrls

Commodity Charge

RATE PER MONTH

$529.$0
ST.T4 per Dekstherm

$1.541T per degvered Dekslherm

(a)

(b)

DETERMINATION OF BILLING DEMAND

Sggng Months of Novembsr Jtprtl:
The monthly bgling demand shag be the greatest ok (I) The actual MDQ; (2) The contrsn MDQ; or (3) 50
Dekstherms

Sggng Idonths af Mayd)atoben
The monthly billing demand shell be the grealesl of (I) Tha actual MDQ; (2) 50% of ths contract MDQ; or (3) 50% of
Ihe highest MDQ oaaurrlng during sny of Ihe preceding billing months of November~I; or (4) 50 Delralherms.

Standby Service

In addklon m ths demand chsrges for transpormgon service the fogowlng charges will apply for gss suppgad by tha Company.

(a) Sggng Months af Novemberutprgr
The manihly bgling demand shag be ihe greatest ok (I) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekethenns.

Dsrrlsnd Charge

Commodi Charge

(b) Sgilng Months of May-Octobert

Dsrrlarld Che
Commodity Chsqm

$$.00 psr Dekalherm

$10.2039 per Dekelhenn

None

5 IUM39 per Dekalhenn

MINIMUM CHARGE

The monthly minimum charge shall be ihe demand ahmgas as detwmlned above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above indude gae costs of 58.7453 per dekstherm. These charges ers sub)eal to ed)ustment by onler of
Ihe Pubfc Uervkm Commission of Uauth Carogna

DELIVERED GAS QUANTITY

Vvhsn separate metering is not feasible, ths Company shall assume for bglng purposes, unless otherwise agreed to, that such
metered valumss reUect degverles under Ihis rate schedule prior to gss received under any other rale schedule.

Tha quantgy of IransporlaUon gas nmeived Into the company's system for the customers amount to be delivered to Ihe customer

by the Company shall bs reduoed by 3% in measurement for Uns loss and unaccounted for gas.

Effective For Bgls Rendered On and After the 1st Bgling Cycle of January 2010



SOUTH CAROUNA ELECTRIC S GAS COMPANY GAS

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Pago 2 of 2)

DELIVERED GAS QUANTITY

llNI volofne of glm Ieoslvsd an 8 deyy balgl nx Usi«nsl'8 sccount IMy not etlunl the USIUIne, loss IWldmgs, dehveled to Nle

cushxnar. The remd will be deemed an Imbolsnce. Customer's «xxwnt wgl be reviewed at the end of each month, or on terminsti«l
of Tran orlegon gendoe or ourlslknsnt or diccngnusncs dmeof. If the Imbsktnce ls smm that ths cudomar has rscahed more pes
then was dagvwed to the Company during the pmiod under review, customer shen be bglsd for such ss standby Mrvlce. It the
Imbslance Is such Ihst the customer hss received Isss ges than was dagvsrsd to the Campsny, Ihe Company may exefcim one of
two optkms, in Ns sais dlscregon. Ths Company may. (I) deliver the excess ges to the customer, over Ihe next calendar month

s cceNNOC ths lovlsw, st $Uch 5mos 88 Ihs Conlpeny shsN dol8ONIM hl ils stris INscf8tkxk «(2) «f\f «K«m gss 8t Coltlpsllyh
lowest dahverad purchase prk» in Ihat month fram any of Campsny'8 suppgers.

11» Company shall not be Nsde for curteilmenl of s«vk» Under Ibis rste schedule or k»s of gos of Nts customer as a »suit at any
steps taken lo comply with sny law, regulation, or order of any gmummarlal egency vnlh )urisdlchon to rapulala, egocste or corwol

ges suppl'ms orms rendgon of servke hereunder, and regwdless of mry dshfd In such mw, regulsdon, aron!sr.

Gss shaN be snd remeln Ihs propwty ot the customer whhs l»lng transported snd degvetsd by lhs Company. Tl» customer shag be
resp«»ibis far maintaining eg inmrence 5 deems necessary lo prob!el 58 pmperly interest in such gas bsf«a, during, snd aber
OKelpl M the Conlpsny.

the Company sheg not be lmble for any loss lo Ihs customer arising from ar out of sendce under Ibis rata schedule, indudktg loss of
gas in Ihe Ossesskm of Ihe Company or eny other cause. except gross or wlgful nag5gwms of 5» Company'8 awn empkfyees or
egsnfs. The Company reserves the right ta commingle gss of the customer with other supplies.

SALES AND FRANCHME TAX

To the el»vs will be added any eppgceble salas tex, franchise fee ar business license tsx which may be assessed by any ernie or
kmd govemmantol body.

AN INNO sm I»t 8nd fmplbls when fondsnKL

PAYSIENT TERMS

TERM OF CONTRACT

Tha customer shsg execute an Agreement of Service with the Company which shag spedfy Ihs maximum daily volume of pes to bs
transported, Ihs period of gme g»t Ihe Company wg recehm such ges, and all conddons under which dssvsry to Ihs Ccmpeny wgl be
accepted snd degvem ta the customer wgl bs made. Ths customer must provide Ihs company with 82 namsssfy documentadon of
ownership and sulhorizsdon required by any eglslory body whh)urlsdlchon.

GENERAL TERMS AND CONDITIONS

The Company'8 General Tenne emt Cond»one ersi~ by refer«»s and a part ot this rata schedule.

ANNUAL NOMINATION

Customers must elect to receive 8) Trsnsporls5on Servhe only, b) Transporladcm Smvks wgh Standby Service, or c) Standby Service
«dy for sech applicable period. Such ale«iona must be meda lo the Company in wrdng by October 15th of each year to ba effedlve
for sech month during gm pmiod November 1st fo Cdober 31st fogawlng. New «»km»rs under this tmilf shaN sled volumes sl Ihs
Sne NMr service contrsd becomes eifedlve. If no pr'Kr sledlan has bean made then the customer will receive Standby Service only.
If mly cuslonlsr fsgs Io fmlko 4 Nindy slsdlmt, tlisn ths prim psflod stsdkNt wlN cwny turn fof 'Ihe ICNow YB pwlod. AN Olsdkxls sh85
be binding for Ihe dumdon of Ihe November 1st lo Odober 31st period and moy not bs revoked, suspended or modiged by Ihe
Customer.

ESscbve For BNN Rendered On and After the 1st Billing Cyde of Janumy 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS CONIPANY
PURCHASED GAS AD JUSTIIENT

FIRII GAS ONLY

Thhi adjustment is applicable to and is part of the Company's firm gss rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factom wgl be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for ag factors in any month in which the
recalculation Indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculagon Indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rats adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a midmonth date selected by the Company which allows for revkied factors to be
ffled and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. Ag components of the recalculation (commodity costs, demand charges, firm
sales, Industrial revenue credits, capacity release credits, over or under cogectlons, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between finn cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, wig be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable Interest rate. This
annual rate is deffned as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an ag-in spread of 65 basis points (0.66 percentage points) with
this total carrying costs annual rate not exceed 6'I. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no csnying cost applied to over or under-cogectlon balances
equal to or exceeding $20 million dogars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class = a b+c x Rate Class Percents es
Firm Sales Therma by Rate Class

(s)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interrupiible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate dass percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: Released Capacity shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Finn Gas Cost per Therm = ~
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
addNons or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers Under SCE&G's Developmental Rate for CNG ahd
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Intermptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the priice quoted for
Interrupfible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from lnterruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from intenuptlble sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRlC & GAS COMPANY

Tbh ~IGENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

tobe yetUrrtltd JANUARY 1, 1985 ~-iNbL
tfb SCE&G tbngtan)f

Art(cle I

thy

GENERAL
These Tame and Comfi5ons to Indusbhl San/ice Agmwnsoh are supphmenlary to the Rules and Rsguhlons Issued by the Pub5c Service Commission of South Cwolns and the
Gene mt Tenne srd Condlkms of South Csro5ns Electric 6 Gss Company ss provldwl by Ihe Pubfc Servka Comm&ad of Soulr Cwolna.
The pmvhkm of lhasa Twms eml Condl5ons apply lo al penens, parlnwshlps, owporalkms or dhem designated es indusirlal used who we lawfully receiving gas senrks from South

Carolina EWART 6Gss Company under mh sdwdules or swvke agmsmenls lied wkr Ihe Commission.

South Carolhm Ehdrk & Gas Company iv referred lo basin ss SelhC and the user or pmspedkw user h refened lo ss "Buyeri. Ttw Pubfk Ssrvkw Commhslon of South Camlka is
refwied to harsh as Yommhsionh
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Art(cle II

DEFINITIONS

Except whew Ihe context ogwnvhe Indicates another or dllerant meeting or Intent the following terms sre blended and used snd shall be ccmdnmd to have meaning es folkws;
'Dsy' shel mean a perkxl of evenly-four (24)~bourn beglwdng snd ending st SdW /kM. Eastern Time or at such Bne as Nw Seller and Ihe Buyer msy sgme upon.
qricnth" shaN mean Sm period bekneen any two (2) regular madings of Selhr's melam whkh shall not be less than Iwenlywkht (28) days nor mom than Sdriy four (34) days.
"Year' shall mann a period of 365 days commendng wer Ihs day of Smt delivwy of gas hereunder and each 365 days Srsmalhr except that In a year having a dah of February 28th,
such year shall consist of 368 days.
Cubic fool of gss' shel mean Sw amount ofgas req dred lo IW s cubk kot of space when Sw gss ls at an absokds pnwsurs of fourteen snd seventy luna hundredlhs (14 73) pounds

psr square Inch at a lempemture of shiy {60)degrees Fshnmhelt,
CCF' shall meso orw hundred (100) cubk feet of gss.

'MCF' shel mean ons thousard (1000)cubk feet of gss.
"Byty shel mean a BrWsh Thermal Unl and ls Ihe amamt of heat mquked k raLe Ihe tsmperahre of one (I) pound of water I ' Fahrenheit st 80' Fahrenheit
VMBTU' shel mean ons milks Bnyish Thermal Units.
'Therm' shall mean Ihs quaolly of heat enwgy which is f00,000 Brilsh Themwl Unih.
DsksNwrm' (dg shag mean on mWlon Brlhh Thermal Urea snd is synooymous to Ihe term MMBTU.

'Natural Ges' or "Gas' shell mean natuml gss pmcessed, unprocessed va porlmd Squid naturd gas, synthetk gss, propwxHrk mixture or any mixture of Ihwm gases.
"Rrm Swvha' shall mean fram pubfished hdh and/or conlrach under whkh Selhr Is expressly cblgsfed k dslhrer spedlc volumes wlbk a given Sns pwlod and wldch enid pales no
inhrruplam but whkh msy perml unexpechd ktsrmplon in case the supply Io higher priority cuslomem 8 Ihreatenwt

'Inlenup!ibis Swvke' shall mann servkw fmm approved contrada under w'hkh Company is not expressly oblgeted lo defvw spscWc volumes within a given time pwlod, snd which

antklpstes and pennlh Inta nuplcn on short ndkw, or advice under appmved conlrsch whkh expmssly or impliedly requim Inshlalon of sllemak fuel capability.
'Commsrdal Senke' shall mean servke k Cuslomws engaged primarily in Sw sale of goods or servkes induding ksdulkns and Ixal, sate wrd federal government agendas for uses
other Smn fhoss InvoMng msnufadurkg or ehckfc power genera5on.
"Induslrhl Servlaw' shall mwa swvke to cusfomsrs engaged primarily In a process whkh creates or changes raw or urdinished material ink enolwr form or product induding Nm

genemlon of eledrk power,
'Phnt Pmleclon Gas' shall mean Nm minimum vokumw rsqulmd Io prewnt physkwi harm to Ihe phnt hcWNss or danger to phnt penennel when such protectkn caonot bs alforded

Ihrough the use of an alkmale fueL This indudes the pmhc5on of such malsikl In process as would olmiwiss be desboyed, bul shall not kdude deiiveles rsqulnd lo maintain phnt
produclon, A determlnstkn wl be made by Ihe Sugar of minimum vokmes mquired. Such essenlal volumes wil be dhpatched accord'ngly.

'Feedslock Gas" shel mean rvdursl gas used as a raw nwlsrhl for ih chsmksl ppsrlss in aea5ng an wxl pnxlucL

Trrocess Gss" shel nmsn gas used hr whkh elhrnate hwh, other Sinn another gaseous fuel, are not Iwbnkally haslris such es In spplicsSxw rsqukfng pmdss lmpersture controls
and pmche Same chamdierblca.
"Boler Fuel' shall mean natural gss used as fuel for Sw genera5on ofsham snd in internal combuslkn twblne sng law for Sw gsneralons of tsctikgy.
'Alhmale Fuel CapablWy' shel mean e slbmlkn whee an allemsle fuel cauld have been ullkzed whegwr or not Ihe fsdldss for such use have sdualy bann Inslslhd; pmvldsd

however, whwe Ihe use of natural gas is for plant prohclon, fssdskck or process uses snd Nw only atemats fuel is pnnmns or other gaseous fuel, Ihen Ihe Buyer we be Inmhd as If

he hsd no alhmste fuel capsbiWy.
"Gss Supply ~shel mean sny ocamence raking lo Sugars gss supply whkh, causes Selhr lo delver kws Ihsn Ihe loki mquksrnenls of ih system, induding fwturss of
suppliers lo delver gas for eny wagon, mquirement of gas for system siorage, conservslpn of gss for fulcra dslvwy, or sny other occurrence whkh h not snumwated herein which

elects Sslers gas supply
stomge fnjsdlon Requirements shall mean a5 volumes reqwred by the seller kr injedkm into undergmund skmge, indudlng cushkn gss, and kr llquwcalkm, indudlng kel used for

in)scion and in llquWcalon phmis, or for such oNrer slwsgs pro)ada Smt may be devekped equsssly for Ihe proledkm of supply lo high priorit usem.
"Safer Uss' shall mean fuel used kr gas compiemlon, LPG phnh and LNG plants. other gas needed by Selsyn faagles to fumhh Nm requirements of Buyws, togelrw wlh
unsccourded for gss. This gas shall be axwidsred Induded k Priwly of Service Category 1. Other vllal uses of Segw, such as Ihme s abgzalon mqdremenls, wW be met as kng as
such uses do not jeopardize swvke lo ils Wm swvke Bursae
"Essenlkd Human Needs" shel mean natural gss swvlce, which, If denied, would cause shutdown of an operslon rassling in the dosing of the eslablhhment sssen5al lo maintaining

Ihe healh end safely of Ihe general pubga
'The pokl of Delivery' shel be at lm oulet of Ihe Sellers measuring equipment and regulalng equlpmsnL

'Emwgency Sen/rce" shel mean~delivwies of nstuml gss that may bs required fo krsstal inepnrsble injury to We or pmperly indudlng en Ironmenhl emergenchs.

Article III

CURTAILMENT OF SERVICE.
I, In Ihs event of a Gas Supply Mkiency on Sw Selsyn system, the Seler shall requhn ~of swvks k Buyer In accordance with Ihs lolkwlng procedum

a The saga shag order curhlment ol sales made lo Buyer's purchasing gas under the sugars rate schedules or special contrsch in descending cater in mccoy with priorly of
swvkw categories sel forth bdow. Approved emergency gss Is accepted fmm curlslment
1. Reskhnlal and smal mmmsnial Buysm Sess then 50 MCF oo a peak day) and essenlhl human needs cuskmws where Ihem Is no Insislhd or avslsbh alternate fuel

rnpatdey.
2. Large commerchl diect lame raquhemsnts (60 MCF or mom on a peak day)l Srm indusdsl ~for plant protec5on, feedslock and process needs; ard slomgs
kjeclon requlmments.

3A. Fim industrid requiremenh for uses dher Smn hogw fuel whkh do nol quaWy for Category 2.
38.Fsm~snd irdusirid boiler fuel mquimments up to 1,000 MCF on a peek day.

3C. Inlenuplhls requlremenh for human need types of fedldes such as puNc buikllres, hospilah snd hundrien

3D. Intwruplbh mqukwnenfs for direct Ihms ppgcagaw whkh can uizs only anolrw gassom fuel as sn elsmath
3E. dterruplbh requkwrnnls for direct Ihme appl'walcns whkh csn utgze a fuel other Ihan a gaseous fuel as an alamein.
3F. Inlenup Skis requiremsnh for boiler fuel use ofhce than 300 MCF on a peak dsy.
4. (LEFT BlANK INTENIIONALLY)

3. (LEFT BLANK INTENTIONALLY)



k Irrisnuplhh Bctsr Fuel nxplwmenh ol 300 MCF or mom, bul less than 1,500 MCF on a peaL day, where slwnate fuel capablkos can meet such rsqulnsmris.
T. Inhmqribh BONer Fuel~of 1~MCF or re, bul lemi lsn 3,000 MCF on 8 peek day, nhwe 8Nsmale fuel cspririkm can meal such squkemenls.

IL Inlenupkle Seller Fuel requinesnls of 3,000 MCF or mme, bul less Ihan 10,000 MCF on a peak riay, whee ONemaie fuel capabgles can meet such requkemenls.

9. Inlenupmle Bctsr Fust quiemsnh d I0000 MCF or mors on a peak riay, whee alemaie hwl cspsbNes can meet such rsquhesnls.
10.Natural gss mgulnesnls ofmsbmws, wls neve an alhmsh fuel as Mr primwy wsrgy same, but use natural gas ss a shndby fueL

b. CurhgnuM withe h risscenrilng mder beghelng 85h Category 10 (Le. Cslsgmy I le Ihe'Mghest pAxlg.
c. A~cf the cahgory h wmch 8 Buyer h phced wk be merie each year based upon usage h gs pnswfmg tnehe nxmlhs enrihg Augusl 31 endbf cunent ccnbwx as

of Ihe same riakz The phcement of 8 Buyer In 8 category In aaxm/ance wlh Ihe delermlnaton msrie hwsln vrg be eSecgm November I ol ls cunant year, mdendbg luough
Odobsr 31 of Ihs bkaAN year. A nsvbg base perbri wg be used earl year wlk such bass period lo lnckxle Ihe pecwlng tusks monte ending Aupnt 31 of Ihe cunmri

year. RedsssNcslkss In cehgoiM wk be egedhe on November I of Ihs ament year. Whee a erissslksgcn Is necessary, ls strewed Buyer nk bs noMed of such~prbr b Nommber I of Ns cunwri tsw.
d Where risly vohmes we not svalsble lo make Ihe~of Ihe 50 MCF/day iequkedh Os Gnlslhnenl Ran, Ihen requlmmenh shel bs dstermM by hbng Nese

Buyws having adust usage of IMO MCF or mos per month for any monk during Ihe pwvkms tnelm (12) month perbd end'sg August 31. Such moclh's use wk be dukhri by
Ihe number of days during lsl speckc bgbg cychz By mews of Ihe average rialy volume Ius oblahed, Os Buyer wg be placed b ls pprapArie calsgmy. Whwe risly
vdumes for Is peak mcnlhh le bise period ws svallable Io make the Iaquind ieimbeiM, Ihen smk volumes all be used.

Any nmv Buyer added riuring any base pwlod ON be pleceri ln Os sppmplsh mriegmy by Ns Bete b accmdanos vsh Ihe best nfomsfks avakdle,

Artjcje (V

SCOPE OF AGREEMENT
1. Seger's nafuml gss openNm we reluhhd by ge ommbskxs and ws subject b 'Rules end Reguhgxs Govwnbg Swvice Bupplsd by Gss Byshxmin South Casks' as amended

fmm lms lo Oms. Degrade of gas hsnmnder ere sub)sct b lolsl or psrlhl curhlment or inlermplon by Seler puislmit lo opwslbg pmceduns es we now, or
mey tsmslhr be. Prsslbed by Ihe Cnmhslon. Buyer hweby expwsly~let seller shall nol bs fsble b damages for, or on acoent ol, aoy curlslment or Inhimpkm of
delvwfes whee such curhllmenl or bhmup5on is ls resul d or purmsnl lo, operalng pccedum by le~rikedlng culshrsnl or bhnupks of aelvkxz

2. Buyer stet mnsull wlh snd fumhh lo Os Seller such bformalon as Ihe Selhr may raqulm lo dehnnbs Ihe amlhbllily of servks el a pedcuhr locslkn below poceoding wlh piers for

any new or addkonsl gas bada No new or wkkional gas lash wg bs swved I II h delsrmheri Oel swk swvss 8 N )eopanlm swvke b wrislbg cusbmws by hwesshg ls bhl
syslwn's gnn bnri mqulsmenls above avallabh supplhs.

3. Daisies of 'Fbn Gas" up b Ss hkodmum Daly Quenky sst forth h the Swvke Agmsmwd shall be Ikm snd shel nol be sub)ad to curlalknenl or htwruplbn by Setw except let
csueeri by Fees hh)au, cf opw8lklg conrikors 88pxld Sslhf8 colltml, of whsr8 8udl cult8kmlnl w

'
IfUpton Iz Ihe f88Ult ol, of pUISU8lll lo, opwsllng pfoc8dls8s precfbwi by Ihe

Oammkskxz Degveries hereunrier shel have prlorNy over at delvwfes made by Baler an an Intenuplbh bmis.
4. Degveds of 'lrrienuptble Ss' shel be sub)ad to curhlmsnl or Inlenuplke by Bslerat any Ime end fern 5me lo fime when, b Selw's sde jurigmwlL Idoes not lem gas anAAh,

anri Buyer hereby expessly ~es that Be5er shel not bs Ihbh in dwnages br, or an aomunl d, any cudalhnwt or Intwrupkm olrielvedxz Selw agrees Io give Butsr not

kss Ihsn hm (2) hans nolce of cwlalhsnt or hlenupks h wrkng or wally b pwson or by riepixxxz povlried, lenemr. Net I cwlalmenl or iohnupton h cccerioM by an mani of
Face Megeum gaming Ihs Sethfs syshm, Baler shel be obllgatsri to give only such nolks ss is p aclcebls b Ihe dmumshnoes. Sets agnes to communksle mshtment nolkes b
one d Ss pmwm esgnaled fnxn Sne b Ihs by Buys as authorized fo receive swk nolces. If Buys has not made such deslgna5on, or I Sager h successM h 68 slfmls b
promplly communksle wllh Is pwsons eo risslgnahd, lsn said notes shel be suNdent Ifghmn by Sets to any penmn who is on Buysfs pemhes or who snwws Buys'8 hhphms.
Whenever, end lo be exhmt Oel Ihe Belhr is msbh b delver be gas reqrrimmwm d te Buyw, Ihe Buys shul have Ihe right to pmchase gas or other fuel sukchm lo make up such
Arikhncy fern such omar source or us ms ss may st ls trna be avagebh to Buyer.

Gas hken by a Suyer of 'Rnn Gss' on any day, wlhout Sclera advance appnnari, whkh umseris Buyers Maxknum Dally QuanNy shel be cmslriwed lo bs Unaulhorizsri Ovems Gas.
Baler shel btL wxl Buyer stsll pey, for such Unmrihodzed Ovwrun Gss sl Os bkmbg rahs, in sdriNon lo al otsf cheqxs payable b Seller hweunrier.

(8) For tls lirst brea pwcent (3%)ol Ihe lfiwlmum Dally Quanlly, Ihe Unauborized Ovenun Gas shall be paid for el I 25 lmes Ihe Bess Rah sel forth In Ihs Swvks Agmemenl, end

(b) Far Ihe next tno pwosnt (2%) of le Maxknum Dsly QusnNy, Os U ulmrlzed Ovenun Gas shel bs palri for st 33 tmes the Bass Rale sel brlh h Ihe Sewke ApeemenL anri

(c) For eridilonal volumes Ihe UnsulhwM Ovwrun Gss shat be paid for el 5 0 Imss Ihe Base Rale set ior in fhe Swvke Agnwnent
The payment of an Oenun Penaly shel noL under any~be conskhne as gMng Buyer Ihe rights hke Unmltxnizeri Ovsnun Gas, nor shall such payment be~
b exduds or tmt any otler remedhs avahble lo Baler or anolsr Buyer against Os olondng Buyer for falure lo comply wNh ls ONgatms b shy vrklln ls Msxknum D85y QuanNy.

Any I Ihnuptkh gas laken by Buyer alar ls egeckm hour of sn ader cakng ior comphle nlsknent of sl hlenuplbh gas risksles hweunrisr shall be axsldemri lo be UnaufhorM
Ovemm Gas. Sate shat bg and Buyer shell pay, for such Unaulhmlzed Ovenun Gss sl Ihe ole d Tnenly-ks dog's and rs cans (326,00) perriekstenn, b eridton b ts Base
R8IO sp8ckeri In be Swvke AOI8wnsnl fof such ges Ised.
The payment of Ovemm psnaly shell nof, uoder any~be ccndriesd es giving Ihe BUFU Ihe right to lake Unsulmrlzed Ovems Gas, nor shel such payment be
cssklered b exdmls or llml any causes of adks or olher remedles avalhbls to Seller agahst Os Buyer br fatum b comply wlh curhknwri mdsrs issued by Baler lmwsder.

7. Ths South Casks Pubfk Bwvke~has peecdbed Ihe blbAN oper85ng pnxxxkxes In mgsrri lo Ihe curhlment of lnlunplbh swvke by Smx:
Durlog lw psrkxl when cpsragik ccndkws requlm Curlakrenls b any lype ot hlenuplble service. Seller shat curhl riegvess of gss whsut hcrinrineM wlhh endrse primNy af
swvke categories ashbkrixd by ls Swah Carolna PuMc Senrice Ccmmknrim and pumusnt of curiaibsnt ksbucNons recehed fern ils supplhr or supplkxs made h accorrianm wlh
Geneml Tees and Condkom b Os Bervk» Agreement lielneen Seku and It suppler or suppters wxf sny subesquml odiTiad'm or amendmwri Osnsf.
Bupx agnes Ihal sl gss risllvwed hweunrier shel be used by ths Buyer and Ihal no parton Ihemot stsl be msokl.

Art)cia V

QUALITY
The gas rietvwed hereunder shall be nstwal gas or any mixes d nahml and nenufadumd gss, Indudlng bul nol llmrhri lo, synlhelb gas or liquked pehokem gas ss provided for b
Pemgmfm 3 luneok pmvlried, honevw, Ost mohhue, hnpudies, hetunz naked gssoks, butane, popes aml oler hpl ocarbons except mskane nwy be rensveri

prior

deksry b
Buyer, Belhr msy sub)ad or permit ls sub)scion of Ihe gas fo compression, isntng, cootngk deenbg, or olsr pmcwses, whkh am not sutekslhly rislmenkd fo le~
of Is gmz

The gas rielvsred hwmuxhr shall Ism 8 lotal hea5ng vahs of not hss Osn 050. nor mcm !hen 1,400 BTlys per cubic bot of riry gas, and be ssonably free of mohhe, ojeclonahe
lqulris snd soke so ss to be ulgzed immediately ups detvwy to Buyer, and shel conlah rst more than 200 grebe of lohl slriphur, nor mme Ihan 16 grabs of hydmgen sulphirie per
MCF.

Belw msy peed lls supplhm or I msy ihslf supply gas lmm sny shnriey equlpmenl Inshhd by II or by ls suppliers, provkled thai Ns gas so scpplkd shel be renscnebk equlvskmt b
Ihe naleal gas supplsd ismunder, aml adapfelb for use by Buyer wllhoul Ihe nmwsly of malring obw Ihen mbmr arilshnenls to fisl bumbg eqlripmenL

If ls nahnal gas olhred for rielvwy by Seller shall fal el sny Ome lo mmfonn lo any of the spedlkalkss sel brih h ls Arlds V, Quaky, Osn Buyer agnes b nolly 086m Ihenmf and

Seer, Nsreupon. may at lls opks sfms lo wospl dehmry perdng ccwsdkn by Seler. Open Selefs fatum lo properly mmedy sny delckmcy b quaNy as specked harsh, Ihen

Buys msy accept rislhrwy of msh wdwal gas and make denges necwsary to bring such gas into confmmNy uik such speckcakms and Buyw shet lsn dsdud ficm bhs
fsyasnls any Iemonabh eqxmses hcweri by It b elfecgng such change ss agreed lo by bok parties.

Oriodrake of gss rieksmd ismunrier h not squirari d Seger. Ihxvevw, notring Ih lhasa Tems and Condkons shall periuds Seter lorn odoriring such gas I Sate ao dwdes or if

Baler h required by fedeel or shia reguhbry agendas b perbrm such odorizaikm.



Article Vl

MEASUREMENTS
1, Tlm volumes sod foist heagrq value of Ihe gas degvwed hereunder shag be deiwmined ss fogomr.

(s) The Unit of Volume shet bs a cubic fool cfOwe

(b) When oriNw mehn am used, votunxm delkered shel be computed B accedence with the specgtcagone, fonnukm awl tables pubgshed Aprg 1955, ss Gss Measurement

Couunktee Report No. 3 of the Amsricrn Gss Assocfagcn, snd any mcdtgcsNcns end amendments Ommlo, aml shag Inrriude Ihs use ol Osage crmnecgcnx

(c) Ag voknnss dslhered shag be mnectsd lo Nm prsssum bess of 14.73 psS and hmpsrature bass of 00' F, The avsmgs absolute amoovphsric prwwum shall be assumed to

be fowlesn aml swan Sells (14.7) pounds fo Om squwe inch, Inrespsrrive of acket slmalkm or kcsgon of Om pokri of deSmry above sea keel or varis5xw kr sudr
abnosphwlc pnes ore from time to Oms.

(d) The lemperalws of Ow gas shag be assumed to be 60 degmes Fahnmhrri(50') unless Seller elece fo mstst a rscongng Ihsrmomstw or lempsralurs conecgng devke, Ifs
rwxmgng ~ls kwmgsd, Sm eNhmegcal average of 5» 24 lour pericd wg be used fo dehnnkm Om tsmpsmtum conscgy.

(e) The specgc gmvlly of Ihe gas shat bs dstermhwd by a reconling gravNcnmmr of slandanf msnufacmre Iretsged kr a suNable locaNon. Whwe e receding gnwllometer 9 not
used, Ihe stxxrigc gmvgy cf the gas shet be assumed kr be Sw same ss Ihal of Segsrs sup phn(s).

(f) The total hesgng value of gm gas degvwsd hereunder may be dslwmhed by Selhr by using e smndard type of recording cskxtmstw, ~,chmmetograph, or other
approved kwbumentwhkh shag be so bested, ate sulmble point on Selkrs gne, W order fhat Ihs BTU content of ges delivered hwsundsr may be pmpwly obtained. Where

mqulwl. dsgy reading fern Ihs rsoxri so obtahwd shat be needed to ths basis of messmsment prcvklsd and fmm a satumfed basis lo Om evwage moisture content of
Nm gas degvwed, gw nisult being Om BTU conteni of Om ges egvered during Ihe bktng peAxl. In gre avant Orat Seller does not krskrg s recordkS twbumenl for such
determkmNon or ks Instrument ls rel opemtkr0 propwly, Ihe lotsl hesgng value shall be determined from a recordkrg calorknslsr or wxnpsratde inskument properly inslsged

and openrisd by Begsys suppger of nnknal ges, pnwidsd, such vakres ere applkabls to Ihe gas omt may be degvwed lo Ihs Buyer. when Selhr h making propsneetr Io
supplement ks gas supply, ths BTU contsrri of Ihe gas shag be cstcukried by e megrod such as using Ore recorded gmvtty at Ihe propwreak, Ihe nslmal gss and Om

ccmblned mktum along with Om measurwf BTU vahe of Ihe gas whee svaksbls. The BTU content of pmpane shall be assumed lo be 91300 BTU's psr galen.
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Article Vll

MEASURING EQUIPMENT
Seger wB mslnmln and opemls, a( Ns own. expense and at Om pokri d dsgvwy ofgas hweunder, e melar or metes amf other necesswy wpripmenl by neth Ihe volume ofgas degmred
hemnder shall be mssswsd. Such mates and equipment shall remain the properly of Ihs Seger.
Buyer agrees to fumkrh to Bsgw htsclricky fcr operagng Segw's males, at not coal lo Baker.

Buyer agnes to change Ihe charts on Begsys mefws at oo cost to Bsgw and fanned same to Seller.

Buyer hereby granh to Seger sukable rlghhvriway and easements necssswy or inddsnwl for Ihe instegagcn, msintsn erne, opsratkm and nxnovst of plpsgne and ogwr fsdtges
tcgelher wNh dghts of ingnmr thereto snd egmss Itws kwn at ag Omes and hweby agrees to degver lo Seller, lor Ihe sum of one dolmr (31.00), an eppmprlala Insbumsnt or grant
degnkrg such dghts snd sssementv localwl an Buys/s phnt sgs.
Buyer may Install, mahlain end opwals such check measuring equipment, indudlng s rsconling gmnlometer and calo rhnsler as it shall desire, pnwkfsd that such equipmenl shag be so
kxriaged so as nct lo krierisrs wNh Ihe opereNcm of Sugar's msssurhg equipment slur near Ore txrint of degver. However, ag bklings lo Ihe Buyer shall be based on Ihs metering of the
Seller, subject only lo Ihe fxovlshns of Pamgraph 8 of thh Arikts.
Each party shag have Ow right to bs pnmmt et Nw Nms of any Irelallkrg, wading, deaning, changing, repairing, Inspecgng, lesgng, calibrating, or ad)usgng dorm M crmnecNon vrith Ihs
others meesurkS sqrripnxmt used kr measurkrg ONwles herwmder and each pwfy she5 advise Ihe other of any attended major malrdenencs operagon sugkiengy In advance h order
Ihat Om other pity may convenkmgy have Ns repmsenfagvs pneent
AO InslaNagon of measuring elulpment, applying Io or effecting delivsrlss hereundw, shall be made In such manner as lo permit an accurate defsrmbmgon of the quangy cf gas degv wed
and reedy sririllcstkm of Sm sccurtuS of~ Crlfics mmw msmgaSxw, if used, shag conform Io gm recommendagon for design and lnsbrgagon ccnkrined kr Ihs Gas
Measurement Commkms Report No. 3 to Ihe Americsn Gas Assodaikm puMshed Aprg, 1955, and any mod Bcagons end smendnmnls Nrsreof erd sha5 Include Ihs use of gangs
crmusctkxw.

asursmsM oo Betters macr or mslws shag bs corxfurivs of bogr psNes except where Ihe melar is defeNve or fah to mgisler, or if found In enor, h eghw of which casa Seger shall

repair or rephcs the melar and Ihe quanNty of gas dslhnued whlh Ihe meter was out of order or fa led lo regbfw shah be esgnmted. '
(a) By uskrg om reglslrstkm of any check malar If

Inn!aged and wxwrately mglstwkrg, or, In Om absence of (a): (b) By mrremtng Ne enw if Ihe psnxmlege of snor by callbrntkm, test or nmfhemsOcst cskuhlkm, or, ln Iha absence of both

(a) and (b) Ihen: (c) By es5msfing Nm quenOS of dsgvsry from degveries during pwbds under slmgsr cowligons when Sm malar was mghlwlng sccunrisV, snd wr appmprisle bggng

adjustment shall bs made ln accordwxe wth the current Rules end Regulagons governing gas systems issued by Ors Commlsskm.

Seger wgl nurinfah Ns metws W good ader and lo gris end wig make psrkxNc knris of Ns males pumuanl lo Ihe current Rules and RsgutsOcns governing gas systems heed by Ihe

Commhsion, or et such shorhr Btwvels as seem fo Seller desirable. If Buyer is dhsagsged wgh Ihs accuracy at eny Nme, 5 may cag upon BeNer to have Ihe memr tasted In wxordance
vrigr sg regulagons relegng to such tests and msugs of such Wsm es found in the current Rules and RegulaNons govemkrg gas systems issued by Ihe Commlsskm

Each psrly shat prsssnm ag mccrds for a pwlod of s( least two (2) yewe

,
Article VIII

BUYER'S FACILITIES
Buyer wg maintain at Its onn expense farNNes from Ihe delivery point lo fhe pplnt of use and Ihe burners end equipmenl for using gas, end Buyer eig st ak Omes keep gwHwkvg

equipment an said pmmlses In a ccndigcn eooformlng with such reasonable miss awl regulalkms as may be pmseibed Ihemtore by mgulakxy aulhargy having jurkxgctkm Nrereover

snd eNh Om requksmsnls of sny vegd lse thereto appwtsldng. In Nm event Omt ruke am nol pncclbed by a regutakxy euthority, Burr wig atride by codes as used B gm gas
la dusky,
Begw shall not sppnxm sale of grw on en henuupgtrie basis lo Brqer unS snd unless Seger Is saOsOed Ihsl Buyer hes. or wig, Install adequate slandqry ladNes to meet ils ful fuel

requirements during perbfs of susmkmd intwrupbwm.

seller shag not appnws salsa of gas lo Buyer unless sager Is sagsred that Bayer has nol, or ws not interconnect downsbwm fuel ptpkrg of natural gee for use in dioerent priorllymf.

swvloe categmles.

Article IX

RATE ADJUSTMENTS
Taxes eppgcabls to Ihs gas detvsred lo Buyer hereunder as am ln elfwri on Arnuwy Iv Immedbtely preosfing Om effecOvs dale of lese lame end rxmd Bww shet bs added to

Buyer's bilL The lenn 'lmri es used hsrekr shall mean sny tax, Ikwwe fes, or charge applkabts to Ihe gas degvwed hereunder, imposed on Sager by any governmental sulhmlty on
such gas. If Ihe exhgng rale of any such lsx in slfect on January I; Immmgelely pecedkrg Ihe egscgvs dale of lhasa lame snd ccnd Bore, be hemaSer bcnssed or~,or if

any mx hsmtofore h elfect or hweafler be Imposed or repealed, the nmulgng Inuaase or decrease In such faxes computed on a cents per dskslherm bash shag be egsried as Oe
cern rrmir bs, cn Buyers bgL

Any spplicaMe surdiwge or spedel chwges onfered by Om Ccmmhskm or any dher duly constituted regulatory body shall be inckrded m addlgon lo Ihe prks ofgas ccmpukri In

accordance wgh the Ianna of Ihs Bsrvkm Agmement
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Article X
BILLING

Bgls computed from rendbgs hken of Segers melam shag ba rendered snd paid monthly wkh lan (I0) days of ths bggng data A monh shag mean 8perkxl beglnnbg on Ihs Nrst

neagnM wmk day sf the cahndsr mcnlh and ending an lha liat reoognized nmk day of Ihe next succeeding calendar month, or at such other equhrslenl period as Sefiw may
deem necwweM Nxwkl fkew fall lo pay any amount due to Sehr when same h due, 8 lsh payment charge of ons and one imlf permwt (I )(%)wO be added to eny balance
remaining twenlyxtvs (25) days ager the billing dsfe. If suoh fsgure to psy confinues, Seller msy suspend degverhs ofgas hereunder. Ths exwdse of such right shafi be in

Bddhon Io nny nisi 85ohw Iwlladhs svegabki b SSNBI.

If 5 shafi be found Nmt Buyer lws been overcharged or underchwged h any fwm whatsoever under Ow pmvlskm hereunder, SBNsr shar hke adkm lo axrsct such blying pumimd
lo cunent Rules and Regulatkms governing gas systems waved by NIS South Carohw Pubfic Swvbe Commisskm.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between Ihe paNes hereto, Selhr shag be deemed lo be In conkd snd possessbn of Ih'e gas degverable hereunder unrt It shsfi havs berm dsfivered lo Buyer sl Ihe Pobt of
Dsgvery aller whbh Nbyer shag be deemed b be b conkol and pssessbn Nemo(
Buyer shag indemnNy and hold Nsnnl ass the seller fiom any snd 85 lass (Indudbg death), damage, or NsbNy incurred by Ihe seller by mason of any act of Nw Buyer, Ns agenh or
employees, b Nw receMng, use or Sppgcs5on of said gas on Ihe Buyw's side of Ihe Point of Degvery unless the same shag be due lo the sole negligence ol Iha Seger, ih agenfs
or employasa The Safer shat indemnify end hokf harmless the Buyer fiom any end ag kws (Inrtuding death), damage or IhhNly hcurmd by Ihe Buyw by nwson d eny act of Ihe
Seger, Ns agenh or smpbyewt unless the same shall be due lo the sold nag ligenrs of Nw Buyer, ih agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seger we nants tha twe to 85 gss deNvered hereunder and the right to sell lha same and that such gss shaN be free and dear from 85 fans end adverse dsims.

1.

2

Article XIII

FORCE MAJEURE
In Ihs event of ekher psrty Iwslo being rendered unable wholly or In part by force ma)sure to enny oul gs obtheflorw under this contract, other Own lo make paymenh due

BI8Undsr, Nfl agreed Ihnt on sUch pBity glvelg nogiw and frig pergculsrs of sich fume ma)mim ki wdbiig or by telegraph b Nw olhBI pwty ss soon 8$ pcssbh sftw Ihi!
occunence of Nw cause mged on, Ihen Ihe obggaNons of the party giv'mg such notke, so far as Ihey sre slfeded by such force majeum, shag be suspended durbg Nw oongnuous
of any insbggy so caused bul for no longer perlcd snd such cause shall as fsr as possible be remedied wgh sg ressonsble dispslch, The term 1orce ms)wae' as employed herein

shafi mean soh of Gort shiksa. Iockouls, or ofiwr bdusbhl dhduibancm, ads of pubgc enemy, wars, lockedes, bsunscg ore, rbls, epklembs, landslklas, Nghlning, earthquakes,
Ores, storms, goods, washouh, anasls, snd nwlrabls d

government

and peoph, rtvg dishnbances, explosions. breakage or acddenh fii machinery or Ones or pipe, freezbg of
wells or lines or pipe, pargsl or entire fagure of source ot supply, end any other causes whether of Nm ldnd benin enumerahd or olherise, not wiNh NIS control of Ihs perly
daimbg suspension and whkh by the exsrrtse of dir diTBence such party is unabls to prevent or overcorrw; such Ianna shall likewise Inrtude (8) in Niose Instances where egher
party hwslo h required lo oblab servNudes, rig hhdevay granh, penngs, or Ibsnwxz snd (b) in hose Inshnces whee either party hereto h mquired b fumbh metwlah and
suppges to secum grants or pennhsbn fmm any govsmmenhl agency lo enable suih party lo bBN Ns obggsfions hweunder, Ihe InabiBy of such pwly lo acqulm et rewmnsble

cost snd aller the exsrche of reasonable dglgence such materials and suppfies, psrmgs and pennhslons.
5 is underskod and agmed Inst Nw sewemenl of strtkas or lockouls shall be anticly wghln Ihe dhcrsfion of Ihe party Involved and Ihat Ihe above requirement Nwt any force
majeure shaf be mmedled wgl 85 nemnabh dispatch shsfi not requlm Nw setgenxmt of slrlkes or bckmds acceding fo Ihe demsmls ofopposbg party when such coixse Is
hadvlsable b the dtscmtbn of such parly.

Article XIV

MISCELLANEOUS
5 skier pwty shall fall tc psrbrm any of Ihe coverwnls or obliga5ons Imposed upon it under and by virtue of the Swvics Agreemanl of whbh these General Terna snd Conditions
ere a pwt, (except whew such hhns shag be excused under any of Ihs provlskns of Ihh Servbe Agreemenl), then In such avant Ihe oNer party may, et Ih opgon, teminah Ns
Swvbe Agreement by pmceedbg as fogoww. The party not In debug shag cause 8 wrhen nolks lo be served on Ihe parly In default shfing sotfiosth Ihe cause for lennlnatkB
Ibis Service Agrswnent and declaring 5 fo be the intention of ths party giving Ihe notice lo terminals Ihe sama; thsmu pan, Ihe party In defang shall have thirty (30) days after Nw

senibe of Ihe abressld nofice In whbh lo remedy end remiwe saki cause or causes and fugy indemnify ths pity not in dsfauN for any and 85 consequences rim ch breach, Nwn

such nogce shafi be wlhdnwn aM Ihh Sendce Agreement shafi congixw h fufi bms and egest In case Nw party In defsuk does nd so remedy and ismom Ihe nogce br any and
ag consequences of such breach, wghln said pwlod of thirty (30) days, then Sis Service Agreement shafi became null and void from end aker Ihe explrsNon of said perkxl. Any
cancelhgon of Ibis Servhe Agree)nant Pursuant to the provlsbns of this Artbh shall be wghout prejudice to the right of party not in default to cogecf any amounts then due il and
without walmr of wry ofiwr remedy b whbh Ihe party not b defaul( msy be enlwed br vlolafion ot Ihh Seivkw Agnmment.

The Swvice Agmement, of wh'wh lhasa Genwal Tame and Condhons we a part Ihenef, shsfi be binding upon and bwe b Ihe benegl of Nw Selhr and he Seer and Nwk

wiccswmm Bnd Baslglis,

Except as olhenvhs provided, any nolbe, mquest demand, shhawnt or bgl, whbh cher Buyer or Seller mey desire lo give lo the other shall be b wNlng aml shall be considered
as fufiy degvered when mafisd by pmpaid registered nw5 addressed to saki pwly el gs hst known post ogkw wkbsss, or at such other addresses es egher party msy deslgnah in

whng. Roufine convmw begone, Inrtuding mongiy shfemenh and paymenh, shafi bs consklwed as duly degvered when maged by sl5wr registered or ongnary nmg.

Buyem covenants and agrees to execute or Bs or coops mls with Sager in the exscu5on or figng of aoy report cergficate or other document required by sny

governmental

agency

havbg )urtsdtcgon over Ihh conkact or Ihe parties hwelo, or any other cwfificsh or dooumeol requeshd by Seller nscesswy for hler lo obhin Ihe bensfit of sny sxempfion from

sales, use or ogwr hx. hirer shell Indsmngy Aller for any loss sustained by Seller as e result of Buyw's bmsch of Ihh nxnuxmt

The psrths In execu5ng Ihe Seivbe Agresment and these General Tenne and Condilkms, eCknowhdge that lhasa General Twms snd Condhons am a perl of the Serrtce

Ag

Seller, uth Carogna c aml G Com an

By: MarNn tc Phslen

Title TINw Vfcspnw
'

Dale:


